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NEW INTERNATIONAL TREATIES 

Three new double taxation avoidance 
treaties (double tax treaties) entered into 
recently with Saudi Arabia, Colombia and 
Austria are awaiting ratification by the 
Chamber of Deputies of the Parliament of 
the Czech Republic. After the legislative 
procedure is completed, the treaty with 
Austria will supersede the currently 
applicable treaty, No. 31/2007 Coll. Int. T. 

Further, the double tax treaty entered into 
by and between the Czech Republic and 
Barbados took force on 6 June 2012, shall 
take effect as of 1 January 2013, and should 
soon be published in the Collection of 
International Treaties. 

EXEMPTION FROM SOLAR POWER 

LEVY 

The General Financial Directorate (the 
“GFD”) has released information on the 
new legislation applicable to exemptions 
from the levy on solar power, which will 
take effect as of 1 January 2013. 

The Supported Energy Resources Act1 
supersedes the Act for Support of 
Renewable Resources,2 which we have 
addressed several times in prior editions of 
Tax News. Newly exempted from the levy 
is solar power generated from solar power 
equipment with an installed output of up to 
30 kW. The exemption can only be applied, 
however, to electricity generated from 1 
January 2013 until 31 December 2013. 

Electricity generated and to be generated by 
the end of 2012 is subject to the existing 
rules, whereunder the exemption applies to 
solar power generated from all solar 
generation equipment with an installed 
output of up to 30 kW that are installed on 
rooftops or walls of a single building 
attached to the ground through a solid 
foundation, whereas such building is 

                                                                 

1 Act No. 165/2012 Coll., on supported energy 
resources and on the amendment to certain 
legislation dated  31 January 2012 

2 Act No. 180/2005 Coll., on support of electricity 
generation from renewable energy resources and 
on the amendment to certain legislation, as 
amended   

required to be registered in the land 
(cadastral) register. 

TURKEY POSTPONES ACCESSION TO 

THE CONVENTION ON A COMMON 

TRANSIT PROCEDURE 

Tax News No.5/2012 informed readers of 
Croatia’s and Turkey’s accession to the 
Convention on a Common Transit 
Procedure between EU Member States and 
EFTA countries. 

However, the Customs Authorities 
announced that Turkey has postponed 
accession due to legislative and technical 
difficulties. November 2012 was set as the 
next accession date. Croatia’s accession has 
not changed. 

NEWS FROM THE CHAMBER OF 

DEPUTIES 

Amendment to the Concise Duty Act 

The Chamber of Deputies struck down in 
its first reading the amendment to the 
Concise Duty Act referred to in Tax News 
No. 3/2012. The amendment sought to 
reduce concise duty rates for mineral oils. 

APPROVED BILLS 

The Parliament of the Czech Republic 
passed the amendment to the Accounting 
Act, which we discussed in Tax News No. 
1/2012. The bill was later signed by the 
President of the Czech Republic on 26 June 
2012. 

The amendment includes, but is not limited 
to, provisions on the Ministry of Finance’s 
duty to administer and maintain the 
Central System of the State’s Accounting 
Information (CSSAI), to provide 
methodological support, to collect 
accounting data in electronic form, and to 
specify in greater detail the rules for 
inventory-taking. 

CASE LAW 

Unrealized Foreign Exchange Gains 

The Supreme Administrative Court of the 
Czech Republic held on 19 April 2012 (see 
judgment No. 5 Afs 45/2011-94) that 
unrealized foreign exchange gains cannot 
be deemed to constitute taxable income 
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since they are established merely to convert 
on a particular date a foreign currency to 
the national currency. As such, the tax 
entity’s assets do not actually increase.  

The Court held that an unrealized foreign 
exchange difference only monitors the 
development of the value of a liability in 
Czech crowns without any tie to any actual 
realization. For tax purposes, the income is 
realized upon payment of the liability. The 
same applies to unrealized foreign 
exchange losses. 

The GFD considers the ruling to be a 
decision on a particular case rather than an 
established case-law ruling and, therefore, 
sees no grounds for altering its procedure 
accordingly. The tax authorities will 
therefore continue to treat foreign exchange 
differences as they have done so far. 

_______________________________ 

Tax News includes only general information 
that in no way can substitute for the full 
wording of the relevant legal regulations. 
The information contained in Tax News 
should not be construed as legal advice or 
legal opinion. The law firm Kocián Šolc 
Balaštík explicitly disclaims all liability for 
any activities or conduct arising as a result 
of the information contained in Tax News. If 
you need more details or would like to 
solve specific problems, please contact a tax 
advisor at Kocián Šolc Balaštík. We would 
be happy to provide you with more 
information on the above-mentioned issues. 
 
We have sent the Tax News to you as our 
business partner. To unsubscribe, click here: 
 

http://www.ksb.cz/newsletter/unsubscribe/tn. 
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