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Amendments to Tax Laws  

 

On 4 July 2008, the amendment to the Road 

Tax Act became effective, which introduces 
a new system that reduces road tax rates for 
more environmental friendly cars from 
2009.  The reduction of the tax rate is no 
longer bound to emission limits of 
pollutants in exhaust gases pursuant to EU 
regulations but to the date of the first 
registration of the car. This new method of 
tax rate reduction will be applied already 
for the 2008 taxation period pursuant to 
transitory provisions of the amendment. 
The tax rates for cars registered for the first 
time up to 31 December 1989, on the 
contrary, will be increased with 
effectiveness from 2009.  

 

Amendment to the Excise Tax Act, 
effective from 4 July 2008, slightly extends 
the range of mineral oils for which it is 
possible to request a refund of paid excise 
tax within the framework of the so-called 
“green oil” regime.  

 

VAT round-off  

 

In connection with the cancellation of fifty-

heller coins, the validity of which was 
terminated as of 31 August 2008, the Czech 
Tax Administration published information 
concerning the rounding off of taxes in 
respect of VAT.  

 

International tax relations 

 

On 30 May 2008, a double-tax treaty 
preventing tax evasion in the field of 
income taxes with Ethiopia became valid. 
The treaty will be implemented in the 
Czech Republic from 1 January 2009.  

 

A double tax treaty preventing tax evasion 
in the field of income taxes and property 
taxes was newly signed with Armenia. The 
agreement is expected to become valid in 
2009. 

 

 

 

 

Controversial resolution of the Supreme 

Court 

 

The Supreme Court, in its resolution No. 
22/2007, addressed the differences between 
the loan agreement regulated by the Civil 
Code and the credit agreement pursuant to 
the Commercial Code. Pursuant to the 
Supreme Court, the difference is, inter alia, 
based on the subject of the agreement.  

The subject of the credit agreement is 
expressly “financial means” whereas the 
subject of the loan agreement is “items 
determined pursuant to the type, in 
particular money”. Pursuant to the 
resolution of the Supreme Court, funds may 
be provided, for example, in cash, by 
transfer to an account or by payment of 
invoices to the debtor’s creditors, whereas 
money must be taken over by the debtor in 
cash. When adopting this interpretation, it 
would thus not be possible to provide a 
loan by interbank transfer of funds to an 
account, since such transfer would mean 
that a credit is provided. 

 

Amendment to the Act on Accounting  

 

On 19 August 2008, Act No. 304/2008, Coll. 
was published in the Collection of Laws, 
which amends the Act on Accounting. This 
amendment will become effective from 1 
January 2010, and only selected provisions 
will become effective from already 1 
January 2009.  

 

The amendment newly and expressly 
stipulates that the accounting unit shall use 
the most recently known USD or EURO 
exchange rate announced by the CNB or, 
for foreign currency exchange rates that 
have not been announced, the exchange 
rate of the interbank market for conversion 
of a foreign currency. These provisions shall 
be applied as of 1 January 2009. 

  

In addition, the amendment sets forth the 
valuation of cultural monuments or 
collections of a museum character, the price 
of which is not known by the so-called the 
“fictitious price” in the amount of CZK 1. 
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The method of valuation of conditioned 
assets and liabilities posted to off-balance 
sheet accounts (such as court disputes) is 
newly and explicitly added to the act. 

 

Other provisions of the amendment are of a 
legislative and technical nature and specify, 
inter alia, the types of accounting records, 
the transfer of an accounting record from 
one form to another form and the use of 
electronic signature. 

  

The amendment specifies the provisions of 
the Act on Accounting concerning Czech 
Accounting Standards to the effect that 
selected accounting units (in principle state 
organizations) must always comply with 
these standards whereas other accounting 
units may deviate from them in justified 
cases. 

 

Rules for procuring accounting records for 
the needs of the state were also added to the 
Act on Accounting. 

 

 

 

KŠB Tax Team: 

 

tel. 22410 3316 

fax 22410 3234 

 

e-mail:  hnavratilova@ksb.cz 

 pblazkova@ksb.cz 

 rkucerova@ksb.cz 

 ajuric@ksb.cz 

 vpatek@ksb.cz 

 

 


