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TRANSFER OF TAX LIABILITY TO 

SUBSIDY RECIPIENTS 

The General Financial Directorate (“GFD”) 
has issued a standpoint on the impact of 
transferring the VAT liability to subsidy 
recipients. 

The GFD specified that transferring the tax 
liability in no way affects the entitlement or 
exclusion of the possibility of subsidy 
recipients to pay VAT from the funds 
provided. 

As the GFD stated in the standpoint, 
transferring the tax liability is simply a 
different procedure in respect of filing a 
VAT return and paying the VAT. 

DELEGATING LOCAL COMPETENCE 

On 26 January 2011, the GFD published 
a standpoint on delegating local 
competence pursuant to tax rules. The GFD 
draws attention to the differences between 
delegating local competence and making a 
change in the registration of the tax entity. 

The GFD emphasized that the nearest 
supervising tax authority with jurisdiction 
over all parties involved shall be the party 
in charge of delegating local competence as 
regards tax administration, with such 
decision to be made upon the request of a 
tax entity or at the instigation of a tax 
authority. In contrast therewith, the tax 
authority shall issue a resolution upon the 
registration of the tax entity on the basis of 
the criteria set forth by law. 

CHANGES TO THE CZECH 

ACCOUNTING STANDARDS  

In Financial Bulletin No. 9/2011, the 
Ministry of Finance published changes to 
the Czech Accounting Standards 
(“Standards”), including changes applicable 
to businesses and selected accounting 
units1. 

Czech Accounting Standards for Businesses 

As of 1 January 2012, three Standards 
applicable to deferred tax, transactions with 

                                                                 

1 Accounting units keeping accounting books 
pursuant to Decree No. 410/2009, Coll., as 
amended (territorial self-governing units, 
partially budget-funded organizations, etc.) 

a business, and capital accounts and long-
term liabilities were amended. The changes 
concern company transformations. 

As of 1 January 2013, the Standards 
regulating the opening and closing of 
accounting books, deferred tax, capital 
accounts and long-term liabilities, and costs 
and revenues were amended. The 
amendments were made in connection with 
the changes in Decree No. 500/2002, Coll., 
applicable to businesses, in respect of 
profits/losses from previous years.  

Czech Accounting Standards for Selected 
Accounting Units  

As of 20 December 2011, the Standards 
regulating accounts and principles of 
accounting in respect of accounts, transfers, 
adjustments, disposals of receivables, and 
inventories were amended. The amendment 
principally concerns accounting 
procedures. 

DECREE GFD D-8 

The General Financial Directorate has 
issued Decree GFD D-8, which sets forth the 
uniform exchange rates for the 2011 
taxation period to be applied for currency 
conversions by taxpayers who do not keep 
accounting books. 

Foreign currencies that are not included in 
the exchange rate sheet shall be converted 
via a third currency agreed between the 
taxpayers or determined by a foreign 
currency expert. For a list of experts, see the 
Ministry of Justice’s website 
www.justice.cz. 

FROM THE CHAMBER OF DEPUTIES 

At present, an amendment to the 
Accounting Act is undergoing its first 
reading in the Chamber of Deputies 
(Parliamentary Press No. 558). 

In addition to legislative and technical 
adjustments, the amendment contains inter 

alia a legislative specification of the scope of 
duties of selected accounting units, a 
change to the provisions for assets and 
liabilities stocktaking, and supplementation 
of the simplified conditions for 
bookkeeping for partially budget-funded 
organizations. Temporary provisions 
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propose that, save for minor exceptions, the 
wording of the amended Accounting Act 
would apply to the accounting period 
commenced in 2012. 

PUBLISHED ACTS 

The following acts, whose amendments we 
informed you about in the previous edition 
of Tax News, were published in the 
Collection of Laws. 

Act on Establishment of a Single Collection 
Point – Act No. 458/2011, Coll. 

Act on the Financial Administration Office 
– Act No. 456/2011, Coll. 

Acts Amending Certain Acts in Connection 
with the Adoption of the Act on the 
Financial Administration Office – Act No. 
457/2011, Coll. 

Act on the Customs Administration Office – 
Act No. 17/2012, Coll. 

Acts Amending Certain Acts in Connection 
with the Adoption of the Act on the 
Customs Administration Office – Act No. 
18/2012 Coll. 

_______________________________ 

Tax News includes only general information 
that in no way can substitute for the full 
wording of the relevant legal regulations. 
The information contained in Tax News 
should not be construed as legal advice or 
legal opinion. The law firm Kocián Šolc 
Balaštík explicitly disclaims all liability for 
any activities or conduct arising as a result 
of the information contained in Tax News. If 
you need more details or would like to 
solve specific problems, please contact a tax 
advisor at Kocián Šolc Balaštík. We would 
be happy to provide you with more 
information on the above-mentioned issues. 
 
We have sent the Tax News to you as our 
business partner. To unsubscribe, click here: 
 

http://www.ksb.cz/newsletter/unsubscribe/tn. 
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